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Recent Business Activity 


Business was good throughout the nation in 
1952; so good that a few business analysts, con- 
fronted with preliminary reports on employment 
and production for the past year, have publicly 
regretted their predictions twelve months ago of 
a possible recession ahead. Next month’s NEw 
MEXICO BUSINESS will contain our own detailed 
survey of 1952 business in the State, but it is no 
secret that New Mexicans were more prosperous 
last year than ever before. 


Savings and Business 


The new high level of savings is of particular 
interest to businessmen. On a statewide basis, 
savings in banks (Time Deposits) were up 3.1% 
in December over November, and at the end of the 
year stood 20.1% higher than at the end of 1951. 
Only one of the nine districts of the State showed 
a decline in December savings compared with a 


year ago, and this district, comprising Lea, Eddy, 


Chaves, and Lincoln counties, recorded a 2.4% in- 
crease in savings deposits over November. The 39 
New Mexico banks reporting to the Bureau showed 
$56,300,000 on time deposit December 31, and the 
sale of government savings bonds for the year 
totalled $10,155,000, up 2.9% from 1951. Presum- 
ably other forms of savings, such as life insurance 
equities and shares in savings and loan associa- 
tions, increased in the State also. 

As savings increase, the question of what people 
will eventually do with the money becomes more 


significant for the business future. “If they all 
decide to buy at once . . .” is an exaggerated but 
frequently-heard statement of the possibilities in- 
herent in savings. Of course, they won’t all decide 
to buy at once, but enough may do so at one time 
to create interesting short-term developments. 

The steady rise in savings through 1952 means 
that many people with money to spare resisted the 
best efforts of advertisers to sell them additional 
goods, because the goods were certainly available 
and were being pushed. Probably no amount of 
selling effort would have made much dent in the 
rate of new savings. People seem determined to 
save, and that determination in the last two years 
has become a basic fact of business, all the more 
impressive since hard times, according to the con- 
trite business analysts mentioned above, are no 
more likely today than a year ago. 


Employment 


The number of New Mexico wage earners 
dropped 900 in November from October, but the 
decline was significant only in contract construc- 
tion. Construction dropped again in December, due 
largely to seasonal factors. However, December 
construction jobs were down 9% from a year ago, 
while all other categories of wage work showed an 
increase for the year. Postal workers and retail 
sales clerks showed the usual strong holiday-season 
rise over November figures. 

The decline in construction jobs from a year 
ago raises the question of future building trends in 
the State. The only information we have gives rea- 
son for some optimism: building permits for De- 
cember increased 99.6% over November, and the 
average monthly index of building permit values 
for 1952 was 171.2. This is an increase from the 
monthly average of 127.2 for 1951, and has been 
—_— only by the monthly average for 1950, of 

The effect of the unusually high December per- 
mits on construction employment and building ma- 
terials sales will be spread over many months of 
1953. Since we have no way of estimating con- 
struction on Federal reservations, or in areas not 
requiring building permits, we cannot foretell just 
how stimulating this new rash of building permits 
will be to the industry on a statewide basis. But 
despite lower employment, building obviously con- 
tinues to boom in New Mexico. 


Oil Exploration 


Employment in mining was up 100 in December 
over November, all of which represented new jobs 
in petroleum and natural gas. During the last 
year mining jobs have increased 1700 in the state, 
of which 1000 are in petroleum. These new jobs 
are mostly in oil exploration and development 
pee now being carried on extensively in the 

Several major oil companies with headquarters 
in the midcontinent region have set up offices in 
Albuquerque, in order to be closer to the scene of 
new drilling. However, as a representative of one 
of these companies puts it, “If we find some of that 


2 


grease, the sky’s the limit. If we don’t find it, we 
close this office.” 

To some extent the shift to Albuquerque has 
been at the expense of operations in the Farming- 
ton-Durango area, and has been dictated perhaps 
as much by the convenience of larger-city facilities 
as by the prospect of oil development in central 
and southern New Mexico. However, Humble Oil 
Co. is drilling along the Rio Grande near Los 
Lunas, and the intermountain basins of southern 
New Mexico are receiving close attention from oil 
geologists for the first time. The Tularosa Basin 
and the Jornada del Muerto are the most likely 
sites of additional oil exploration work in the 
State in the near future. The sky isn’t quite the 
limit, however. Because of the small areal extent 


of these basins the chance of finding oil in quan- 
tities to rival the recent development of Alberta 
or the Midland, Texas, area is slight. 

Some seemingly unpromising New Mexico re- 
gions are also attracting the interest of oil geolo- 
gists. These are the large areas in the State cov- 
ered with lava flows, such as those in the vicinity 
of Grants and Alamogordo. Surface lava so far has 
defeated all efforts at geophysical prospecting. 
Magnetic methods are useless because most lava 
is shot through with magentic particles. Gravity 
methods are unreliable because of distortions due 
to the mass of the lava, particularly those due to 
variations in the thickness of the flow. Seismic 
methods are the most promising, but seismic ex- 

(Continued on page 4) 
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Index Compared With Index Compared With 
Same Same 
Month Month 
Preceding Last Preceding Last 
Month Year ionth Year 
NOVEMBER DATA (1947-1949 Mo. Av. ==. Mine Production—Lead .......... - — 84 +19.0 
Life Insurance Sales ............. +156 Mine Production—Zine "94-4 —15.1 —25.8 
nk Debits 16 +1 Mine Production—Coal ........... 59.8 +18.5 — 9.38 
Bank Loans Discounts ........ 134.3r — 8.0r + 24r Mine Production—Potash ” 181.7 430.7 

Transportation & Utilities 180.8 + 1.0 +o 
- +49 Demand "4478 +138 +79 

81.4 .0 +14. Time Deposits ...........: "154.0 + 81 420.1 
Services & Miscellaneous ....... 0.0 +178 Building Permits ................. 997.2 +99.6 +197.4 
Government — 0.5 +37 Postal Receipts .................. 9927 44112 17.6 
Contract Construction .......... 102.1 — 7.2 — 7.9 Wage Employment ....._..... 134.8 + 13 5.7 

Building Permits ................ 248-8 —31.9 Manufacturing ................ ”" 168.8 +10.8 
Mine Production—metallics ....... 104.3 —11.0 —15.5 Transportation & Utilities ...... ” t He 
Mine Production—Copper ........ "108.8 —10.6 —12.6 + 8.6 +16.0 
142.8 + 3.6 + 49 
Contract Construction .......... x 96.6 — 5.4 — 9.0 
Mine Production—metallics ....... ‘a 94.2 — 9.7 —22.9 
Mine Production—Copper ........ 94.6 —18.1 —22.9 
Mine Production—Lead .......... - 90.2 —20.7 — 4.65 
Mine Production—Zine ........... 94.1 — 0.3 —26.1 
Livestock Prices 102.0 — 41 —24.8 
112.3 — 2.4 — 44 
DATA 
Retail Food Prices in Albuquerque 
108.5 — 0.2 — 3.3 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 5 6 7 8 9 
Present Month Compared with last month 
Bank Debits (Dec.) — 8.9 +39.6 - 7.4 + 86 + 12.3 — 11.5 +20.5 + 6.4 6.1 
Loans & Discounts (Dec.) +22.8 +11.1 — 25.7 + 28.1 + 1.5 + 28.0 +64.8 + 25.3 23.5 
Demand Deposits (Dec. — 2.9 + 9.6 — 65.4 + 0.8 + 14 — 13 — 0.4 + 44 + 2.1 
Time Deposits (Dec.) +11.1 + 6.1 — 03 + 16 + 1. + 5.6 + 4.6 — 6.3 + 2.4 
Postal Receipts (Dec.) ..........- +88.1 +87.5 +115.8 +125.6 +106.8 +108.7 +95.5 +101.2 +110.2 
Present Month Compared with last year 
Bank. Debits (Dee.) .............-. — 3.9 +16.4 —11.0 +25.7 + 2.1 —10.7 T3633 + 8.5 +16.5 
Loans & Discounts (Dec.) ......... +18.0 +21.6 — 4.8 +60.4 + 2.2 + 3.8 2 +55.0 31.1 
Demand Deposits (Dec.) ........... + 1.9 +15.2 — 3.4 +14.0 — 5.3 — 4.5 — 7.8 +14.5 8.4 
Time OS aaa +11.7 +32.0 +22.8 +25.7 +14.1 +14.9 +12.2 +19.9 —15.8 
Postal Teosipts an +24.0 + 3.7 + 6.6 +17.7 + 9.6 +11.0 +11.0 +27.6 +28.3 


Source of data: 

Sales categories), Production, and Potash Production: 
N. Bureau of Reven 

Life At... Sales ( ew Gedney): Life Insurance Agency Manage- 
ment Association 

Wage (all categories): N. M. Employment Security Com- 
mission 


Electric Power Production: Federal Power Commission 

Metallics Production: U. S. Bureau of Mines 

Coal Production: N. M. State Mine Inspector 

Farm Prices: U. S. Bureau of Agricultural Economics 

Bank data (all series), Postal Receipts, Building Permits, gut Retail 
Food Prices in Albuquerque: Bureau of Business Researc! 
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Recent Business Activity 
(Continued from page 3) 


ploration of lava beds has been hampered by the 
tendency of the lava to act as a blanket, and also 
for the base of the flow to give misleading reflec- 
tions. Possibly by drilling to the base of the lava 
to set seismic charges, some of these limitations 
can be overcome. Oil men are confident that some- 
day they can chart subsurface geology beneath 
the flows with enough reliability to make drilling 
financially sensible, provided the indications other- 
wise are for oil. 

Before then, if the demand for oil rises, and the 
ceiling price is lifted on crude oil, perhaps some 
impetuous operator will yield to enthusiasm and 
drill “blind” through a lava bed. If this happens, 
the scene may be Idaho, with its far more wide- 
spread lava beds, rather than New Mexico, but 
any success in such drilling will increase the inter- 
est of oil men in our New Mexico lava fields. The 
cost of drilling in lava, however, can be quite high, 
due to the great absorbency of most lava rock, 
which soaks up drilling fluids at an extreme rate. 
All these factors point to a cautious, but thorough, 
eventual exploration of New Mexico for oil, even 
in areas covered by lavas. 


AEC Budget 


Ex-President Truman’s proposed budget for 
1953-54 included $600 million more for atomic 
energy than during the current fiscal year. Pre- 


sumably this is one figure which wiii not be greatly 
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changed by the Republican administration, but 
how much of the increase will be spent in New 
Mexico is another matter. As the atomic energy 
program advances, new installations, certainly ri- 
valling any of ours in New Mexico, are being put 
into operation in other parts of the country. There 
is no sign of declining activity on the part of the 
AEC in New Mexico, but the proportion of total 
AEC funds spent here must inevitably decline as 
developments proceed elsewhere. So long as the 
annual AEC appropriations continue to increase, 
we will probably not suffer a restriction of our 
new, but basic industry. 


Engineers Union? 


The news that a new independent union, the 
Engineers and Scientists of America, is making 
progress organizing engineers is of possible sig- 
nificance for New Mexico, where the ratio of scien- 
tists and engineers to the total population has in- 
creased tremendously in postwar years. As previ- 
ous issues of NEW MEXICO BUSINESS have pointed 
out, our postwar economic development has been 
due largely to Federal government spending. En- 
gineers and research scientists spend, as consum- 
ers, much of the Federal money which is paid out 
in New Mexico in wages and salaries. Engineers 
have traditionally been hostile to unions, but if 
they have changed this view it is possible that 
through union activities they will be able to trans- 
late the current drastic shortage of engineers into 
higher pay, which may give additional stimulus 
to New Mexicv business. P. M.S. 
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